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Duty to the State
“UDIA NSW welcomed the State Budget and its significant infrastructure spending.  The 2008-09 total investment in infrastructure will reach $13.9 billion; 11 per cent higher than the 2007-08 Budget.  The budget indicates the will of the State Government to get NSW back in business.  Regrettably, it also suggests that the people of NSW have reached the end of the credit line,” said Mr. Scott Woodcock, Chief Executive officer of the Urban Development Institute of Australia NSW (UDIA NSW).

“The State’s net debt is forecast to increase from 1.4 per cent of GSP in June 2008 to 1.7 per cent of GSP in June 2012.  This is well below the 1995 level of 7.4% of GSP.  The NSW Government is addressing its responsibilities through responsible borrowing by taking on more debt as part of its contribution to infrastructure delivery.”

"Encouragingly, today's State Budget is potentially evidence of the reversal of trend began by the Commonwealth Government shifting its debt onto the states which then assigned it to local government and finally onto new homebuyers through infrastructure levies.  It’s now time for Canberra to complete the reversal of this trend and deliver promised tax reform and infrastructure spending to improve affordability for new homebuyers,” said Mr. Scott Woodcock.  
“The State Government estimates that transfer duty as a proportion of stamp duty is expected to decline by 7.3% in 2008/09 from a further slowing of residential and small commercial property sales.  The protracted soft market emphasises the need to forward invest in infrastructure.  The M7 generated unprecedented industrial activity in Western Sydney.  Rail has the potential to offer similar dividends to residential and commercial growth which in turn will support increased revenue from transfer duty through greater exchanges.  Government investment in infrastructure is an investment in its own revenue stream.”

“While marginal improvements to payroll tax and stamp duty are welcomed, these gains are offset by the highest development levy structure in Australia.  Cost plus margin continues to exceed the market price in many areas of Sydney precluding new development and new opportunities for homebuyers and the rental market.  More innovative alternatives to the infrastructure levies are urgently needed,” said Mr. Scott Woodcock.  
"The fundamentals for a recovery are there with a return to high immigration levels, record low residential rental vacancies, employment growth above 2%, cohesive planning strategies and a commitment to the provision of serviced rezoned land.  The budget goes some way to addressing infrastructure financing but it still remains the single largest impediment to dwelling supply," said Mr. Woodcock.
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