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Development Industry Supports NSW Push for GST Fairness

Continued reports that NSW is being ripped off by the Feds in the distribution of GST revenues are of major concern to the state’s urban development sector, according to the Urban Development Institute of Australia NSW (UDIA NSW) Executive Director, Dr David Poole.

“GST is included in the prices of new housing and land.  Conservatively, the urban development industry’s customers would contribute between $700 million and $1 billion per year in GST, yet they are treated appallingly in several significant ways.

“Firstly, they must wave much of their own money goodbye as it travels across the borders to the residents of Queensland and Western Australia.  This puts greater pressure on the NSW Government to make increased use of taxes, charges and levies to fund infrastructure in this state.  The Government’s record in this regard is second to none as such imposts have risen without restraint.

“Given the resource-led prosperity of Queensland and Western Australia, this system of horizontal fiscal imbalance (or “horizontal fiscal equalisation” in the modern, politically-correct terminology) has become akin to Robin Hood in reverse.  The Feds are taking back from the poor in order to give to the rich.  The nation as a whole can only suffer if its only true global city is beaten up in this way”.

UDIA NSW President Ralph Bruce also indicated his concern for the deficiencies of the existing system, adding that NSW would be much better off if taxes paid on land and housing were used to fund social and physical infrastructure for the residents who needed it and who had paid for it.

“Unfortunately, the rise in spending on health, education and law and order has been at the expense of equipping new communities with appropriate infrastructure.  That’s why new levies have been introduced and additional imposts flagged.  The shortfall is being made up by slugging homebuyers again and again.  In the UDIA’s view, GST revenues on the sector should remain in the sector to fund community-building infrastructure.

“Home affordability has been made much worse because of these unwise policies.  The Feds rip off the state.  The state, in response, hammers the urban development sector to make up for the shortfall.  The real costs, however, are borne by the residents of NSW and those purchasing new land and homes in particular”.  
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